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Overview

1. Introduction – Dame Susan Rice, chair 

2. Scotland’s Economic and Fiscal Forecasts – John 
Ireland, Chief Executive

3. Question and Answer 

Aim to finish for 11 AM
Pre-arranged interviews with Dame Susan Rice (see 
Caroline)
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Economy Forecasts 



Economy Forecasts 



Economy – Brexit

•Our Central case remains relatively orderly and 
smoot exit from EU 

• “No Deal” is downside risk to forecasts 

•We have not prepared scenarios on different Exit 
options nor made comparisons with a no Brexit 
base



Economy – Forecast Comparison

GDP 2017 2018 2019 2020 2021 2022 2023

May 2018 0.8 0.7 0.8 0.9 0.9 0.9 0.9

December 2018 1.4 1.4 1.2 1.0 1.0 1.1 1.2

Trend productivity

May 2018 0.0 0.2 0.5 0.8 0.9 1.0 1.1

December 2018 0.2 0.3 0.7 0.9 1.0 1.1 1.2

Average nominal earnings

May 2018 1.1 1.6 1.9 2.2 2.6 2.9 3.2

December 2018 1.5 2.0 2.3 2.5 2.8 3.0 3.1

Average real earnings

May 2018 -1.0 -0.5 0.0 0.3 0.6 0.9 1.1

December 2018 -0.6 -0.3 0.3 0.5 0.6 0.9 1.1

Employment (millions)

May 2018 2.64 2.65 2.65 2.65 2.66 2.66 2.66

December 2018 2.64 2.64 2.65 2.65 2.66 2.66 2.66



Economy – Government Consumption 



Economy – Trend Productivity



Economy – GDP and GDP per person 



Tax Forecasts



Tax – Forecasts  



Tax – Scottish Landfill Tax



Tax – Changes in 2019-20 IT forecast



Tax – Policy Announcements  



Tax – Income tax policy costing 

£ million 2019-20 2020-21 2021-22 2022-23 2023-24

Static costing 75 78 83 87 93

Behavioural change -6 -7 -7 -8 -8

Post-Behavioural costing 68 71 75 80 84



Tax – Combined IT and NICS marginal 
rate in Scotland 



Tax – Difference between Scottish 
and UK income tax liabilities 



Social Security



Social Security - Forecasts



Social Security – New Benefits 



The Scottish Budget



Scottish Budget – How it works  



Scottish Budget – Net Position Tax 
Forecasts and BGAs

£ million 2019-20 2020-21 2021-22 2022-23 2023-24

SFC forecast     11,684     12,285     12,746     13,242     13,805 

BGA forecast 11,501 12,089 12,478 12,954 13,493

Net difference 182 196 268 288 312

SFC forecast 643 680 716 751 787

BGA forecast 567 596 632 667 721

Net difference 76 85 84 83 66

SFC forecast 104 83 13 13 14

BGA forecast 91 83 81 74 62

Net difference 13 0 -68 -61 -48

SFC forecast 12,430 13,049 13,475 14,006 14,605

BGA forecast 12,159 12,768 13,191 13,695 14,276

Net difference 271 281 284 310 329

Income Tax

Land & Buildings Transaction Tax                    

Scottish Landfill Tax

Total



Scottish Budget – Income Tax 
Reconciliations 

£ million Liabilities BGA Difference
Forecast 

reconciliation

Forecasts used in budget 11,857 11,750 107

Latest forecasts 11,008 11,046 -38 -145

Forecast used in budget 12,177 11,749 428

Latest forecast of outturn 11,452 11,495 -43 -472

2017-18 budget 

2018-19 budget
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